
5ZS6D9DRMHCQ Book » International Finance Discussion Papers: The Information Content of High-Frequency Data for Estimating...

 

International Finance Discussion Papers: The
Information Content of High-Frequency Data for

Estimating Equity Return Models and Forecasting Risk
(Paperback)

Filesize: 4.45 MB

 

Reviews

Extremely helpful to any or all category of individuals. It really is rally fascinating throgh studying
time period. I am just quickly could possibly get a pleasure of reading a composed ebook.
(La wr ence K eeling )    

 

DISC L A IM ER      | DM C A 
 

http://www.medianetwork.site/disclaimer.html
http://www.medianetwork.site/dmca.html


9GMQJJITFU5E > Doc ̂  International Finance Discussion Papers: The Information Content of High-Frequency Data for Estimating...

INTERNATIONAL FINANCE DISCUSSION PAPERS: THE INFORMATION
CONTENT OF HIGH-FREQUENCY DATA FOR ESTIMATING EQUITY
RETURN MODELS AND FORECASTING RISK (PAPERBACK)

To save Inter na tiona l Fina nce Discussion Pa per s: The Infor m a tion Content of  Hig h-Fr equency                   
Da ta  for  Estim a ting  Equity R etur n Models a nd For eca sting  R isk (Pa per ba ck)                           PDF, you should refer
to the link listed below and download the ebook or gain access to additional information which are related to
INTERNATIONAL FINANCE DISCUSSION PAPERS: THE INFORMATION CONTENT OF HIGH-FREQUENCY DATA FOR
ESTIMATING EQUITY RETURN MODELS AND FORECASTING RISK (PAPERBACK) ebook.

Bibliogov, United States, 2013. Paperback. Book Condition: New. 246 x 189 mm. Language: English . Brand New
Book ***** Print on Demand *****.We demonstrate that the parameters controlling skewness and kurtosis in
popular equity return models estimated at daily frequency can be obtained almost as precisely as if volatility is
observable by simply incorporating the strong information content of realized volatility measures extracted
from high-frequency data. For this purpose, we introduce asymptotically exact volatility measurement
equations in state space form and propose a Bayesian estimation approach. Our highly eHicient estimates lead
in turn to substantial gains for forecasting various risk measures at horizons ranging from a few days to a few
months ahead when taking also into account parameter uncertainty. As a practical rule of thumb, we find that
two years of high frequency data oIen suHice to obtain the same level of precision as twenty years of daily
data, thereby making our approach particularly useful in finance applications where only short data samples
are available or economically meaningful to use. Moreover, we find that compared to model inference without
high-frequency data, our approach largely eliminates underestimation of risk during bad times or
overestimation of risk during good times. We assess the attainable improvements in VaR forecast accuracy on
simulated data and provide an empirical illustration on stock returns during the financial crisis of 2007-2008.
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